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This paper consists of SEVEN questions. Candidates are required to attempt any FOUR 
questions. The total marks allocated for each of the questions are shown in brackets. 
 
Question 1 
 

a. Distinguish THREE types of goods found in the market.      
                                                                                                                     (15 marks)                     

b. Graphically illustrate FIVE general factors that determine the household demand.   
                    (10 marks) 

                                          (Total = 25 marks) 
 
Question 2 
 

a. State any THREE characteristics of a perfect competitive market.  
(15 marks) 

b. Using a diagram, illustrate how consumer surplus can be achieved by a smart consumer.        
(10 marks) 

          (Total = 25 marks) 
 

Question 3 
 

a. Distinguish between opportunity cost and sunk cost. 
(15 marks) 

b. State any TWO major concerns of macroeconomics. 
(10 marks) 

(Total = 25 marks) 
 
Question 4 
 

Distinguish price elasticity of demand and income elasticity of demand. 
(25 marks) 

 
Question 5 
 

What is unemployment? Describe the main causes of unemployment. 
(25 marks) 

 
Question 6 
 

Explain with diagrams the various types of short run equilibrium for a monopoly market. 
 (25 marks) 

 
Question 7 
 

a. Use the concept of the production possibility frontier to illustrate an economy that is 
inefficient and an economy that is efficient. 

(15 marks) 
 

b. Distinguish between Gross Domestic Product (GDP) and Gross National Product (GNP). 
(10 marks) 

(Total = 25 marks) 
– END OF PAPER – 


