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SECTION A

Question 1 (Compulsory)

(@  What is leakage/withdrawal from the circular flovidlve examples. (2 marks)
(b) Define frictional unemployment. (2 marks)

(c) Define marginal propensity to consume and givefdh@ula for its computation.

(2 marks)
(d) Give two reasons why people demand for money. (Xsha
(e) Define comparative advantage and absolute advantage (2 marks)
() Give two problems encountered in the calculationaifonal income. (2 marks)
(9) Define inflation. (2 marks)
(h)  What are the three items in the balance of paynmeausunt? (2 marks)
0] Name two macroeconomic objectives. (2 marks)

0) Name the institution responsible for carrying dug government’s monetary policy
in Malaysia.
(2 marks)

(Total = 20 marks)

SECTION B

Answer THREE out of FOUR questions.

Question 2

(@) Explain demand-pull and cost-push inflation. (6 nsark

(b) Give four measures used by the government to counritation. (4 marks)
(Total = 10 marks)

Question 3

Define fiscal policy. Explain the tools used by thovernment in situations of surplus budget
and deficit budget.
(Total = 10 marks)
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Question 4
(@ Name FOUR methods of protectionism. (4 marks)
(b) Justify the arguments put forward by policy makarprotecting their home industries.

(6 marks)
(Total = 10 marks)

Question 5
(&) What are the approaches used to measure naticoate? (3 marks)
(b) What are the uses of national income data? fksha

(Total = 10 marks)

— END OF PAPER -
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