Week 10 : Published Accountsof Limited Liability

Company

¢J stamford

EDUCATION BEYOND BORDERS

Company accountant needs to prepare annually oetsoes
guarterly for all users [internal and external].

Internal Users

They are involved in day-ta-
day analysis, planning and
of the company’
They can have

control
operation.
access to _any financial
documents and records of t
company.
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External Users

They are outsiders wh
require _certain accounting
and financial

They make economi

decisions based on quarter

and annual reports!
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Remember that Published Account is mainly for External

Users
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Main External User
Shareholders

| nternal Users

Board of Directors
\4

General Manager
\/

Head of Department
v

Executive+ & Assistant

T~

Other External Users
Suppliers, Tax Authority, Customers, Bankers, Professional
Organization.
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Do you simply join the company which is set up mury friend
just because he or she is your buddy? You will\ve@kkther the
company has a third party to judge the reliabiifythe financial
statements of existing performance that are prepdme the
accountant or at least has no fraud.

Audit Requirement

Limited companies are usually required by law &wé external
audit. Some other entities, such as trade unigosernment
agencies, large charities and even schools, aceratpuired to
have audit. It is required for various purposeshsas:
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1]

2]

Inland Revenue Board (tax authority) will tax tlaenount
based on net profit which is stated in the audfiedncial
statements.

Performance reviews for shareholders in Annuahdbal
Meeting.

3] Company law may also require that accountingndx and

sources of documents are kept for a certain peridone, for
example, in Malaysia:

a) Private Company&(in. Bhd.) =7 years
b) Public CompanyBhd.) =7 years
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Roles and Responsibilities of External Auditor

1]

2]

3]

External auditors carry out an audit in orderbt able to give
the legal opinion whether financial statementegwtrue and
fair view. After completing the audit, he will isstaudit report
together with audited financial statements to Shalokers.

An audit is acombination of tests, enquiries and judgments
made by the external auditors. The purpose ofdblke ¢nquiries
and judgment is to give an opinion in an audit repo

In audit report, external auditor should state:
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a)

b)

Whether the financial statements shioue and fair view of
the state of affairs at the year end and the paofit loss for the
year.

Whether the report which the directors make a% phthe
annual statement igonsistent with the audited financial
statements.

Whether the company has kept adequate accourgowds
and whether management has gigefficient information and
explanation for the audit, and
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d) Accounting principles and provisionsatches the financial
statements the directors have prepared.

e) Whether financial statements are properly prepdtemeans
preparedn accordance with the law (such as Companies Act

1965 in Malaysia) and accounting standards (such asFRSIn
Malaysia).

Presentation

It is the same topic as discussed\inek 9



