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Answer any FOUR questions.
Question 1

Briefly describe the functions of the organisations below:

a) World Bank (5 marks)
b) OPEC (5 marks)
c) GATT (5 marks)
d) UN (5 marks)
e) APEC (5 marks)

(Total = 25 marks)

Question 2

a) Definethe term globalisation. (4 marks)

b) Explainin detail FOUR forms of globalisation of finance? (12 marks)

c) Discussthe forcesthat encourage international firmsto globalise? (9 marks)
(Total = 25 marks)

Question 3

a) Briefly explain the term capital market. (6 marks)

b) Explainthe forms of efficiency in the capital market. (9 marks)

c) What are the factors that potential investors need to consider in equity financing?
(20 marks)

(Total = 25 marks)
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Question 4

The causes of the Asian financia crisis of 1997 have been well analysed and documented.
Among the maor causes cited were extraordinary economic growth without proper control
and economic safeguards. Since the Asian financial crisis, Maaysia and other countries have
employed various programmes to overcome their economic problems. Each country has had
its own way of coping.

Identify and explain in detail the programmes taken by the Asian countries to overcome the
financial crisis.

(Total = 25 marks)

Question 5
a) ldentify the various forms of foreign direct investment. (5 marks)
b) How beneficial isforeign direct investment for developing countries? (10 marks)

c) Explain the factors that may affect acquisition activity within an industry.
(10marks)
(Total = 25 marks)

-END OF PAPER-
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