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Answer any FOUR out of FIVE questions.
Question 1

(@) Distinguish the following:
(1) A valid contract
(i) A voidable contract
(i) Aninvalid contract

(9 marks)
(b) List and describe the four elements of a vatidtract.

(8 marks)
(c) Define indemnity and give an example of a sdenas to how indemnity protection is

utilised.
(8 marks)
(Total = 25 marks)

Question 2

(@) Define the following with an example each:
(1) Peril
(i) Hazard
(i) Insurance
(iv)  Insured
(v) Insurer

(vi)  Policy
(vii)  Premium
(viii) Loss
(ix) Risk
(x) Moral hazard

(20 marks)

(b) Give reasons as to why an individual needs arste coverage.
(5 marks)

(Total = 25 marks)
Question 3

(@) Describe an ‘annuity.’

(2 marks)
(b) List and describe the FIVE criteria of an anyuit
(10 marks)
(c) Describe the TWO types of benefit an annuity mpegvide.
(6 marks)

(d) Describe the difference between a ‘single premannuity’ and an ‘annual premium
annuity’ with an example each.
(7 marks)

(Total = 25 marks)



Question 4

(@) Explain risk management

(5 marks)
(b) Describe the steps in forming a risk managemenmt. pla
(6 marks)
(c) List and describe seven risk management tool
(14 marks)

(Total = 25 marks)

Question 5

(@) What is insurance?

(4 marks)
(b) Describe the FOUR basic components of insuranesiums.
(12 marks)
(c) List THREE advantages and THREE disadvantagesself-insurance plan
(9 marks)

(Total = 25 marks)

- END OF PAPER -



